


Aksia ~~
Manager Recommendation Memo

July 23, 2013
Board of Trustees
Pennsylvania Public School Employees' Retirement System
5 North Fifth Street
Harrisburg, PA 17101

Re: AllianceBernstein Factor Risk Premia Fund, L.P.

Dear Trustees:

Aksia LLC, having been duly authorized by the Board of PSERS, has evaluated and herewith recommends a
direct allocation to the AllianceBernstein Factor Risk Premia Fund, L.P. ("AB Factor Risk Premia") in line
with the limits and guidelines established by PSERS.

AB Factor Risk Premia pursues aquantitative-driven, market neutral strategy with discretionary oversight,
which seeks to extract value from nine pre-determined risk factors. While the quantitative underpinning is
responsible for high-level target allocations, there exists an active discretionary component whereby the
manager may tilt the portfolio towards or away from a factor(s), region(s), sector(s), or even down to the
security Jevel, based on market views.

Aksia's recommendation is based upon the following analytical factors and is made within the context of
PSERS' investment guidelines:

■ Due diligence of AB Factor Risk Premia's investment strategy, including a review of their investment
strategy, investment team and structure, and risk management process.'

■ Due diligence of AB Factor Risk Premia's operations, including an operations and infrastructure
review, regulatory and compliance review, and Form ADV review.

■ Evaluation of AB Factor Risk Premia's investment strategy within the context of the current
investment environment.

• Appropriateness of AB Factor Risk Premia as a component of the PSERS' portfolio.

This recommendation is given solely for the benefit of PSERS and cannot be relied upon by other investors
considering an investment in AB Factor Risk Premia, since their needs, objectives and circumstances may
not be identical to those of PSERS. The scope of this recommendation is limited to the investment merits of
AB Factor Risk Premia. Aksia manager recommendation memos should be reviewed with other Aksia due
diligence materials, including the full Investment Review and Operational Review. In addition, please
consult your tax, legal and/or regulatory advisors before allocating to any private investment vehicle.

Please feel free to contact us should you have any questions about this recommendation.

Respectfully,

~~~` ~. _~Bruce Ruehl Norman Kilarjian
Partner, Head of Portfolio Advisory, Americas Partner, Head of Tactical and Relative Value Strategies
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